¥ Lloyds TSB

Strictly Private and Confidential

Sterling Bonds in the New
European Funding Landscape

December 2009

Farouk Ramzan
Managing Director, Debt Capital Markets
Lloyds TSB Corporate Markets




| Lloyds TSB | Corporate Markets

Introduction

15 months after the Lehman collapse the financial markets have undergone a paradigm shift

The European corporate bond markets now match the US market in terms of depth and speed of execution

Record issuance volumes have been met with record demand, and credit spreads have rallied substantially

The Sterling market has blossomed in relative terms during the year demonstrating flexibility in tenor and enjoying a deep
pool of liquidity

European issuers are increasingly attracted by the “Rosbif” market
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Global Syndicated Loan Volumes Sharply Down
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...and Global Corporate Bond Volumes Significantly up
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Inflow of cash to the Sterling Bond Funds
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European Corporate Redemptions
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Note: as of end of November 2009, corporate issuance in Euro and Sterling, excludes GE, ABS and MBS transactions Source: Dealogic
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European Corporate Issuance Vs Redemptions
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Note: as of end of November 2009, corporate issuance in Euro and Sterling, excludes GE, ABS and MBS transactions
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Average Subscription Levels for New issues
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Corporate Bond Market Volumes and Spread Evolution
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Jumbo size transactions available in Euro
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Issue Date Issuer Amount (Em} Maturity Tenor Rating at Launch

2 03/07/01  Deutsche Telekom 4,500 11/07/2006 5 A-
- 19/07/99 Tecnost International Finance NV 4,500 30/07/2004 5 BBB
4 17/05/02 E.ON International Finance BV 4,250 29/05/2009 7 AA-
5 03/07/01  Deutsche Telekom 3,500 11/07/2001 10 A-
- 15/01/03 France Telecom SA 3,500 28/01/2013 10 BBB-
- 06/03/01  France Telecom SA 3,500 14/03/2008 7 BBB-
- 06/03/01 France Telecom SA 3,500 14/03/2004 3 A-
9 26/03/02 Bayer AG 3,000 10/04/2007 5 A+
- 19/01/01  British Telecommunications plc 3,000 15/02/2006 5 A
11 11/01/01  DaimlerChrysler 2,750 19/01/2004 3 A-
- 08/11/01 France Telecom SA 2,750 26/02/2005 3 BBB+
- 28/05/04  Concessioni e Costruzioni Autostrade 2,750 09/06/2014 10 A
- 25/02/09 Roche Holdings Inc 2,750 04/03/2016 7 AA-
15 19/04/02 RWE Finance BV 2,500 26/10/2007 6 A+
- 24/05/02 Deutsche Telekom 2,500 29/05/2007 5 BBB+
- 09/03/01  DaimlerChrysler International Finance BV 2,500 21/03/2006 5 A-
- 27/08/99 Mannesmann Finance BV 2,500 08/09/2004 5 A
- 11/12/02  France Telecom SA 2,500 23/12/2009 7 BBB-
- 19/03/04 _ Network Rail MTN Finance plc 2,500 30/03/2009 5 AAA
- 30/01/09 Volkswagen International Finance 2,500 09/02/2012 3 A-
- 06/05/09  Shell International Finance BV 2,500 14/05/2018 9 AA+
- 06/05/09 Shell International Finance BV 2,500 14/05/2013 4 AA+
- 04/09/09 Electricite de France SA - EDF 2,500 11/09/2024 15 A+

10/09/09 ENEL Finance International SA 2,500 14/09/2022 13 A-

Note: as of end November 2009, investment grade vanilla corporate issuance, excludes GE
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Jumbo size transactions available in Euro

Issue Date Issuer

1 25/02/09
2 03/07/01
- 19/07/99
4 17/05/02
5 03/07/01
- 15/01/03
- 06/03/01
- 06/03/01
9 26/03/02
- 19/01/01
11 11/01/01
- 08/11/01

- 28/05/04
- 25/02/09

15 19/04/02
- 24/05/02
- 09/03/01
- 27/08/99
- 11/12/02

- 19/03/04
- 30/01/09

- 06/05/09
- 06/05/09
- 04/09/09

10/09/09

Roche Holdings Inc
Deutsche Telekom

Tecnost International Finance NV
E.ON International Finance BV
Deutsche Telekom

France Telecom SA

France Telecom SA

France Telecom SA

Bayer AG

British Telecommunications plc
DaimlerChrysler

France Telecom SA

Concessioni e Costruzioni Autostrade
Roche Holdings Inc

RWE Finance BV

Deutsche Telekom

DaimlerChrysler International Finance BV
Mannesmann Finance BV

France Telecom SA

Network Rail MTN Finance plc
Volkswagen International Finance
Shell International Finance BV
Shell International Finance BV
Electricite de France SA - EDF
ENEL Finance International SA

Amount (€bn)

5,250
4,500
4,500
4,250
3,500
3,500
3,500
3,500
3,000
3,000
2,750
2,750

2,750
2,750
2,500
2,500
2,500
2,500
2,500
2,500
2,500
2,500
2,500
2,500
2,500

Maturity
04/03/2013
11/07/2006
30/07/2004
29/05/2009
11/07/2001
28/01/2013
14/03/2008
14/03/2004
10/04/2007
15/02/2006
19/01/2004
26/02/2005

09/06/2014
04/03/2016

26/10/2007
29/05/2007
21/03/2006
08/09/2004
23/12/2009

30/03/2009
09/02/2012

14/05/2018
14/05/2013
11/09/2024
14/09/2022

Tenor

W w oo o wN

PR =
bChhowoa~No oo o NG

Rating at Launch

BBB+

BBB-

A_
AA+
AA+

A+

Note: as of end November 2009, investment grade vanilla corporate issuance, excludes GE
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Jumbo size transactions available in Sterling

15 of the top 25 largest Sterling transactions on record have come in 2009

Issue Date Issuer Amount (€ m) Maturity Tenor Rating at Launch

1 02/06/09 Electricite De France 1500 02/06/34 25 AA-
- 03/06/09 Pfizer Inc 1500 03/06/38 29 AA+
3 17/09/09 Enel Finance Intl SA 1400 14/09/40 31 A-
4 04/03/09 Roche Hldgs Inc 1250 04/03/15 6 AA
5 30/04/09 AT&T Inc 1100 30/04/40 31 A

6 17/02/09 Imperial Tobacco 1000 17/02/22 13 BBB
- 27/03/09 Wal-Mart Stores Inc 1000 27/03/34 25 AA
- 15/04/09 Vattenfall AB 1000 15/04/39 30 A

- 10/04/07 Glaxosmithkline Capital 1000 10/04/42 35 AA
- 19/12/06 Wal-Mart Stores Inc 1000 19/01/39 33 AA
- 29/09/04  Wal-Mart Stores Inc 1000 28/09/35 31 AA
- 19/12/01 Glaxosmithkline Capital 1000 19/12/33 32 AA
13 29/05/02 E.On Intl Finance Bv 975 07/06/32 30 AA-
14 26/04/02 RWE Finance Bv 950 03/06/30 28 A+
15 24/02/09 Tesco Plc 900 24/02/22 13 A-

- 30/10/07 _ E.On Intl Finance Bv 900 30/10/37 30 A
17 17/09/09 Enel Finance Intl SA 850 14/08/24 15 A-

- 17/09/09  Koninklijke KPN Nv 850 17/09/29 20 BBB+
- 24/06/04 Telecom ltalia Spa 850 24/06/19 15 BBB+
20 11/03/09 Statoilhydro Asa 800 11/03/31 22 AA
- 08/06/07 Gaz Capital Sa 800 31/10/13 6 BB
22 30/04/09 AT&T Inc 750 28/04/17 8 A

- 12/05/09 France Telecom 750 12/05/16 7 A-

- 26/05/09 Telecom ltalia Spa 750 15/12/17 8 BBB
- 02/02/06 Telefonica Emisiones Sau 750 02/02/18 12 A-

Note: as of end November 2009, investment grade vanilla corporate issuance, excludes GE
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Jumbo size transactions available in Sterling

15 of the top 25 largest Sterling transactions on record have come in 2009

Issue Date Issuer Amount (€ m) Maturity Tenor Rating at Launch

1 02/06/09 Electricite De France 1500 02/06/34 25 AA-
- 03/06/09 Pfizer Inc 1500 03/06/38 29 AA+
3 17/09/09 Enel Finance Intl SA 1400 14/09/40 31 A-
4 04/03/09 Roche Hldgs Inc 1250 04/03/15 6 AA
5 30/04/09 AT&T Inc 1100 30/04/40 31 A

6 17/02/09 Imperial Tobacco 1000 17/02/22 13 BBB
- 27/03/09 Wal-Mart Stores Inc 1000 27/03/34 25 AA
- 15/04/09 Vattenfall AB 1000 15/04/39 30 A

- 10/04/07 Glaxosmithkline Capital 1000 10/04/42 35 AA
- 19/12/06  Wal-Mart Stores Inc 1000 19/01/39 33 AA
- 29/09/04  Wal-Mart Stores Inc 1000 28/09/35 31 AA
- 19/12/01 Glaxosmithkline Capital 1000 19/12/33 32 AA
13 29/05/02 E.On Intl Finance Bv 975 07/06/32 30 AA-
14 26/04/02 RWE Finance Bv 950 03/06/30 28 A+
15 24/02/09 Tesco Plc 900 24/02/22 13 A-

- 30/10/07 E.On Intl Finance Bv 900 30/10/37 30 A
17 17/09/09 Enel Finance Intl SA 850 14/08/24 15 A-

- 17/09/09 Koninklijke KPN Nv 850 17/09/29 20 BBB+
- 24/06/04  Telecom ltalia Spa 850 24/06/19 15 BBB+
20 11/03/09 Statoilhydro Asa 800 11/03/31 22 AA
- 08/06/07 Gaz Capital Sa 800 31/10/13 6 BB
22 30/04/09 AT&T Inc 750 28/04/17 8 A

- 12/05/09 France Telecom 750 12/05/16 7 A-

- 26/05/09 Telecom ltalia Spa 750 15/12/17 8 BBB
- 02/02/06 Telefonica Emisiones Sau 750 02/02/18 12 A-

Note: as of end November 2009, investment grade vanilla corporate issuance, excludes GE
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Significant capacity in Sterling

Top 30 Sterling issuers by amount outstanding
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Top 30 Sterling issuers by amount outstanding - 40% represented by non-UK issuers
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Sterling demonstrates its flexibility in tenor
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Increasingly Important International Market

2007 GBP Issuance: £15.3bn

UK
59%
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Increasingly Important International Market

2007 GBP Issuance: £15.3bn 2008 GBP Issuance: £14.4bn
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Increasingly Important International Market

2007 GBP Issuance: £15.3bn 2008 GBP Issuance: £14.4bn
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55%
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2009 YTD GBP Issuance: £47bn
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Increasingly Important International Market

2007 GBP Issuance: £15.3bn

UK
59%

2009 YTD GBP Issuance: £47bn

Top Non-UK Issuers in GBP

Issuer 2009 Volume

ENEL £2.25bn
AT&T £1.85bn
RWE £1.5bn
Pfizer £1.5bn
EDF £1.5bn
Vattenfall £1.35bn
Roche £1.25bn
E.On £1.05bn
Wal-Mart £1bn
KPN £850m

2008 GBP Issuance: £14.4bn

UK
55%

Top UK transactions in GBP

2009 Volume

Issuer

Tesco

Imperial Tobacco

Source: Dealogic, Lloyds
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Tighter Pricing, Longer Maturities and Deeper Liquidity

® |Iberdrola ® Vodafone ® Deutsche Telekom ® EDF @ FirstGroup
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Tighter Pricing, Longer Maturities and Deeper Liquidity

® |Iberdrola ® Vodafone ® Deutsche Telekom ® EDF @ FirstGroup
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Re-offer spreads Vs Gilts

£400m 14yr, G+270

1500m 25yr, G+187.5
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17-Feb-09 -

Note: as of end November 2009 Source: Lloyds
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Conclusion and key themes for 2010

The positive performance of the European markets is expected to be sustained and will continue to be driven by
technical factors

= A resurgence of M&A activity could prompt a significant increase in bond issuance volumes

= Potentially wider access for Unrated and High Yield issuers, if market conditions remain favourable

= Return of inflation and rise in government benchmark yields

= Liability management exercises will continue to be a theme in the Corporate markets

= [Potential] reopening of the hybrid market, as Corporates look to repair their balance sheets and investors search
for yield

= Pick up in financial issuance as banks face refinancing risks over the next 3 years which could have a negative
impact on corporate demand
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Important notice

This presentation does not constitute or imply an offer or commitment whatsoever on the part of Lloyds TSB Bank plc (“Lloyds TSB”). Any such offer may only be made after the negotiation of satisfactory documentation
and only after appropriate credit authority has been obtained. The pricing discussed herein is based on our view of current market conditions and is for discussion purposes only.

This presentation and all ancillary documents relating to it (together the "Presentation") was prepared by Lloyds TSB exclusively for you for the purpose of analysing certain potential transactions. The Presentation is
being made available on a strictly confidential basis to you and is intended only for the internal use of authorised recipients (“Recipients”) and no part of it may be disclosed to any third party. This Presentation and the
information contained herein are the property of Lloyds TSB. Recipients are hereby notified that photocopying, scanning, or any other form of reproduction, or distribution - in whole or in part - to any other person at any
time is strictly prohibited without the prior written consent of Lloyds TSB.

The information in this Presentation reflects prevailing conditions and our judgment as of this date, all of which are subject to change or amendment without notice and the delivery of such amended information at any
time does not imply that the information (whether amended or not) contained in this Presentation is correct as of any time subsequent to its date. Whilst Lloyds TSB have exercised reasonable care in preparing this
presentation and any views or information expressed or presented are based on sources they believe to be accurate and reliable, neither Lloyds TSB, nor any of their officers, servants, agents, employees or advisors
make any representation or warranty, express or implied, as to the fairness, accuracy, adequacy, completeness or correctness of such information, nor as to the achievement or reasonableness of any projections,
targets, estimates, or forecasts and nothing in this Presentation should be relied upon as a promise or representation as to the future. Neither Lloyds TSB nor any of their officers, servants, agents, employees or advisors
or any affiliate or any person connected with them accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this Presentation or its contents or otherwise arising
in connection therewith. Lloyds TSB undertakes no obligation to update or correct any information contained herein or otherwise to advise as to any future changes to it. Applicable tax, accounting and legal
considerations are subject to change and in all cases independent professional advice should be sought in those areas.

This Presentation is provided for information purposes only: there has been no independent verification of the contents of this Presentation. It does not constitute or contain investment advice. It is not and shall not be
construed as an offer, invitation, recommendation or solicitation to sell, issue, purchase or subscribe for any securities in any jurisdiction or to enter into any transaction. It is not and shall not be construed as an offer to
arrange, underwrite, finance, purchase or sell any security, financial instrument, assets, business, or otherwise provide monies to any party. Such offers may only be provided in writing after satisfactory legal, financial,
tax, accounting and commercial due diligence, as well as approval from the relevant business and credit committees of Lloyds TSB and/or their affiliates. The information contained in this Presentation is in summary form
for the convenience of presentation and may therefore not be complete.

Products and services that may be referenced in the Presentation may be provided through affiliates of Lloyds TSB or any person connected with them.

Lloyds TSB and their affiliates prohibits employees from offering a favourable research rating or specific price target or changing a rating or target to get a mandate and Lloyds TSB and their affiliates prohibit research
analysts from being compensated for involvement in investment banking transactions, except to the extent that such participation is intended to benefit investor clients. Lloyds TSB, their affiliates, their respective directors
or officers or persons connected with them may have an interest in any financial instrument mentioned in this Presentation.

Lloyds TSB Corporate Markets is a trading name of Lloyds TSB. Lloyds TSB'’s registered office is 25 Gresham Street, London EC2V 7HN and it is registered in England and Wales under No. 2065.
Lloyds TSB is authorised and regulated in the United Kingdom by the Financial Services Authority.
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