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Australia
Quick Facts

 World’s 13th largest economy with a GDP of USD 1.1 trillion

 Population: 22.4 million

 Unemployment rate: 5.1%

 Cash rate: 4.5%

 CPI inflation rate: 3.1% (yoy headline), 2.7% (yoy underlying)

 The AUD is the 5th most traded currency and the AUD/USD is the 4th most traded 
currency pair

 Exchange rate: AUD/USD 0.9330 (14 September 2010)

Source: Bloomberg, BIS, IMF
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Australian Government Credit

Source: Fitch, Moody’s, S&P

Fitch::          AAA, stable, F1+

Moody’s: Aaa, stable, P-1

S&P: AAA, stable, A-1+ 

 One of 18 S&P AAA (stable) rated countries in the world

 One of 14 S&P AAA (stable) rated countries issuing government bonds on a regular basis

 One of 8 S&P AAA (stable) rated countries with more than USD 100 billion bonds on issue 
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GDP growth
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Source: Australian Bureau of Statistics, Treasury
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Contributions to GDP growth

Source: Treasury
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Australia’s terms of trade

Source: Australian Bureau of Statistics, Treasury
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Contributions to nominal GDP growth

Source: Treasury
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Business investment 
Per cent of GDP 

Source: Treasury
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Exports by destination

Share of total merchandise exports Source: Australian Bureau of Statistics
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Current account and trade balances

Source: Australian Bureau of Statistics, Treasury
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A growing population

Source: Australian Bureau of Statistics
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A healthy banking sector

Source: Bloomberg, S&P100 largest global banks by assets
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Source: Reserve Bank of Australia – March 2010 Financial Stability Review

Low arrears on housing loans

Non-performing housing loans
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Housing loan approvals for new dwellings

Source: Australian Bureau of StatisticsMonthly approvals
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Headline and underlying inflation (CPI)

Source: Australian Bureau of Statistics, Treasury
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Overnight cash rates

Source: Bloomberg
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Liquidity of the Australian dollar
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The AUD/USD is the 4th most traded currency pair

Global FX market turnover by currency pair

Source: BIS (Triennial Central Bank Survey of Foreign Exchange and Derivatives Market Activity in 2010)
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Source: Treasury

Australian Government budget balance
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Source: Treasury

Australian Government net debt
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Source: Treasury, IMF World Economic OutlookGeneral government net debt (% GDP)

Government net debt
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Source: Australian Office of Financial Management, Treasury
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Australian Government bonds on issue
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Australian Government Securities

Source: Australian Office of Financial Management
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Treasury Bonds at September 2010

Source: Australian Office of Financial Management
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Treasury Bond turnover

Source: Reserve Bank of AustraliaMonthly turnover
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Treasury Bond repo activity

Source: Reserve Bank of Australia
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Monthly turnover
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Treasury Bond futures market

Monthly turnover Source: Sydney Future Exchange
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Sovereign yield curves

Source: Bloomberg
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Treasury Indexed Bonds

Source: Australian Office of Financial Management
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Turnover of Treasury Indexed Bonds

Source: Reserve Bank of Australia
Monthly turnover
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Treasury Indexed Bonds repo activity

Source: Reserve Bank of Australia
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Monthly turnover
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Treasury Notes

Source: Australian Office of Financial Management

Maturity date

 Treasury Notes are short term 
instruments used to manage 
the Government’s short term 
cash flows

 Terms mostly no longer than six 
months

 AUD 16.3 billion on issue at 14 
September 2010

24 Sep 10

22 Oct 10

12 Nov 10

26 Nov 10

17 Dec 10

21 Jan 11 11 Feb 11

4.25

4.35

4.45

4.55

4.65

4.75

4.85

0

1,000

2,000

3,000

4,000

5,000

6,000

Sep 2010 Oct 2010 Nov 2010 Dec 2010 Jan 2011 Feb 2011

Per cent

Outstanding Volume Yield

$ million



33

Strong international interest

Source: Australian Office of Financial Management
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Disclaimer

The views expressed in this publication are commentary only, and should 
not be considered as advice.  

You should not act in reliance upon the views expressed but should seek 
independent advice.

The Commonwealth of Australia and the authors disclaim responsibility for 
loss or damage suffered by any person relying directly, or indirectly, on this 

publication, including in relation to negligence or any other default.


